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Digital/HP engg services div merger   Under Performer 
Apoorva Zinzuvadia (apoorva@karvy.com)    
 
According to press reports, HP Indian Software Operations (HP-ISO) and Digital Globalsoft plan to merge 
their engineering services divisions. News also has it that the engineering services divisions of both HP-ISO 
and Digital Globalsoft currently employs around 300 personnel each. 
 
No engineering services division at Digital per se 
Digital’s management, when contacted by us, declined to comment on the proposed the merger. However, 
they did confirm that Digital has some of its systems engineering and e-infrastructure division staff working 
on engineering services. Digital as such doesn’t have an ‘Engineering Services’ division per se. The total 
number of Digital employees working on engineering services is reportedly close to 300. 
 
In case of acquisition, may add up to Rs600mn on Digital’s books  
As per our estimates, if the HP-ISO has a team of 300 engineering services employees, then the acquisition 
could bring around Rs600mn ($12mn) p.a. on Digital’s books. The acquisition, if it happens, could be partly 
in cash and partly in shares. We maintain our Under Performer recommendation on Digital. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Stock Ratings Absolute Returns 

Buy :      > 25% 
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Out Performer :  16 - 25% 
Market Performer :   0 - 15% 

     Under Performer  :       < 0% 
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Disclaimer : 

The information and views presented in this report are prepared by Karvy Stock Broking Limited. The information 
contained herein is based on our analysis and up on sources that we consider reliable.  We, however, do not vouch for 
the accuracy or the completeness thereof. This material is for personal information and we are not responsible for any 
loss incurred based upon it.  

The investments discussed or recommended in this report may not be suitable for all investors. Investors must make their 
own investment decisions based on their specific investment objectives and financial position and using such independent 
advice, as they believe necessary. While acting upon any information or analysis mentioned in this report, investors may 
please note that neither Karvy nor any person connected with any associated companies of Karvy accepts any liability 
arising from the use of this information and views mentioned in this document. 

The author, directors and other employees of Karvy and its affiliates may hold long or short positions in the above-
mentioned companies from time to time. Every employee of Karvy and its associated companies are required to disclose 
their individual stock holdings and details of trades, if any, that they undertake.  The team rendering corporate analysis 
and investment recommendations are restricted in purchasing/selling of shares or other securities till such a time this 
recommendation has either been displayed or has been forwarded to clients of Karvy.  All employees are further restricted 
to place orders only through Karvy Stock Broking Ltd. 


