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Adlabs Films Buy
Amol Dhariya (amol.dhariya@karvy.com) Rs58
Multiplex at Mulund

Adlabs Films and the Runwal Group launched a 4-screen Multiplex, R Adlabs at Mulund (West)
on July 10. The Cineplex would be thrown open to the public on 18 July. Adlabs has invested
around Rs60-70mn in the project.

More Digital Cinema

Mukta Arts would be taking a 50% stake in Adlabs Digital. The company would now be called
Mukta Adlabs Digital Exhibition. The move signals an entry into distribution for Mukta Arts and an
entry into digital exhibition for Adlabs. The Rs200mn joint venture would target 400 B and C
grade town theatres in the next one to two years.

View

We have estimated a DCF fair value of Rs27 for Adlabs’ 50% stake in Mukta Adlabs Digital.
We have yet to build in a fair price for R Adlabs and Adlabs’ movies’ businesses, the
visibility for which will emerge in the second half of FY2004. We estimate a cumulative
value for FY04 to be at least Rs90-95. BUY.
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Stock Ratings Absolute Returns

Buy : > 25%
Out Performer : 16 - 25%
Market Performer: 0-15%
Under Performer : <0%

Karvy Stock Broking Limited
131, Andheri Industrial Estate, Off Veera Desai Road, Andheri (W), Mumbai — 400 053. India.
Tel: (91-22) 5695 0204 - 7, 5693 6346/47.

Disclaimer:

The information and views presented in this report are prepared by Karvy Stock Broking Limited. The information
contained herein is based on our analysis and up on sources that we consider reliable. We, however, do not vouch for
the accuracy or the completeness thereof. This material is for personal information and we are not responsible for any
loss incurred based upon it.

The investments discussed or recommended in this report may not be suitable for all investors. Investors must make their
own investment decisions based on their specific investment objectives and financial position and using such independent
advice, as they believe necessary. While acting upon any information or analysis mentioned in this report, investors may
please note that neither Karvy nor any person connected with any associated companies of Karvy accepts any liability
arising from the use of this information and views mentioned in this document.

The author, directors and other employees of Karvy and its affiliates may hold long or short positions in the above-
mentioned companies from time to time. Every employee of Karvy and its associated companies are required to disclose
their individual stock holdings and details of trades, if any, that they undertake. The team rendering corporate analysis
and investment recommendations are restricted in purchasing/selling of shares or other securities till such a time this
recommendation has either been displayed or has been forwarded to clients of Karvy. All employees are further restricted
to place orders only through Karvy Stock Broking Ltd.



